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CONFIDENTIAL STATE 168645 

E.O. 11652: GDS 

TAGS: PEPR, MOPS, EAID, SG 

SUBJECT: SECURITY SUPPORTING ASSISTANCE FOR SENEGAL 
REFS: (A) DAKAR 4707, (B) STATE 1606071 

1 . DEPARTMENT CURRENTLY REVIEWING YOUR RECOMMENDATION THAT 
SENEGAL BE MADE ELIGIBLE FOR SECURITY SUPPORTING ASSISTANCE 
(SSA) ON AN URGENT BASIS. TO ASSIST REVIEW OF YOUR 
RECOMMENDATION, IT WOULD BE HELPFUL IF EMBASSY WOULD 
PROVIDE DEPARTMENT WITH THE MOST UP-TO-DATE INFORMATION 

ON SENEGAL'S BALANCE OF PAYMENTS SITUATION AND FOREIGN 
DEBT SERVICING. ECONOMIC INFORMATION CURRENTLY AVAILABLE 
CONFIDENTIAL 
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TO DEPARTMENT ON SENEGAL IS NOT SUFFICIENT IN DETAIL 
TO ALLOW US TO DETERMINE SERIOUSNESS OF SENEGAL'S FOREIGN 
EXCHANGE SITUATION. 

2. AS YOU MAY BE AWARE, SECURITY SUPPORTING ASSISTANCE 
FOR SENEGAL WOULD REQUIRE A SPECIAL CONGRESSIONAL 
APPROPRIATION AND EXEMPTION FROM THE LAW PROHIBITING THE 
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TRANSFER OF SSA. CONGRESS IS VERY RELUCTANT TO APPROPRIATE 
BOTH DEVELOPMENT ASSISTANCE (AS IN THE SDP) AND SSA TO THE 
SAME COUNTRY AND MAY MAKE IT LEGALLY IMPOSSIBLE IN THIS 
YEAR'S AUTHORIZATION BILL. USG IS, HOWEVER, GIVING 
THOUGHT TO POSSIBILITY OF SOME FORM OF ECONOMIC SUPPORT TO 
COUNTRIES FACED WITH SEVERE BALANCE OF PAYMENTS PROBLEMS, 
BUT WE ARE UNABLE TO PREDICT HOW THAT WILL COME OUT AT 
PRESENT. 

3. TO EASE SENEGAL'S CURRENT FINANCIAL SITUATION.MAY BE 
POSSIBLE TO CONSIDER PL 480 TITLE I FOR FY 1979. HOWEVER, 
PROGRAM MUST COMPETE WITH LIMITED WORLD WIDE AVAILABILITIES 
AND MUST BE CONSIDERED ON BASIS SOUND ECONOMIC CASE, YET 
TO BE DETERMINED AS NOTED PARA 1 ABOVE. WHATEVER PROGRAM 
IS ULTIMATELY CONSIDERED MUST TAKE INTO ACCOUNT DISINCEN- 
TIVES FOR LOCAL PRODUCTION AND WHETHER PROGRAM WOULD 
DISRUPT EXISTING US AND FRIENDLY COUNTRY COMMERCIAL 
MARKETS. ALSO MAY BE PROBLEM AS TO AVAILABILITY 
APPROPRIATE PL 480 COMMODITIES. FY 1979 LEVEL FOR SENEGAL 
TENTATIVELY SET AT DOLS 7 MILLION FOR TITLE III. STRONG 
JUSTIFICATION WOULD BE REQUIRED TO INCREASE ABOVE THIS 
LEVEL FOR TITLE I. VANCE 
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